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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 003375 
ORIGIN COME-OO 

INFO OCT-01 EUR- 12 EA-10 IO-13 ISO-OO STR-05 TRSE-00 
EB-08 LAB-04 AGRE-00 CEA-01 CIAE-00 DODE-OO 
FRB-03 H-01 INR-07 INT-05 L-03 NSAE-00 NSC-05 
PA-01 CTME-00 AID-05 SS-15 ITC-01 USIA-06 PRS-01 
SP-02 SOE-02 OMB-01 DOE-11 OIC-02 AF-10 ARA-10 
NEA-10 /155 R 

DRAFTED BY COM/BIEPR/OTP/IND/RFRANCIS/MFD 

APPROVED BY STR/ITSTEWART 

COM/CIOHNSON 

TREAS/EBARBER 

EB/ITP/RWHITE 

LABOR/WRENISON 

USDA/JBENSON 

086376 061704Z/47 

P R 061653Z JAN 78 
FM SECSTATE WASHDC 
TO USMISSION GENEVA PRIORITY 
INFO AMEMBASSY HELSINKI 
AMEMBASSY PARIS 
AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY TOKYO 
AMEMBASSY BRUSSELS 


LIMITED OFFICIAL USE STATE 003375 

USEEC 

E.O. 11652: N/A 

TAGS: ETRD, GATT 

SUBJECT: PROPOSED GATT PANEL ON EXPORT INFLATION INSURANCE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 003375 

SCHEMES 

REF: GENEVA 12078 (NOTAL) 

1 . MISSION'S TIMELY REPORT ON STATUS OF CANADIAN REQUEST 
FOR GATT PANEL ON Eli IS APPRECIATED IN VIEW OF OUR CON- 
TINUING INTEREST IN THIS ISSUE. WE CONCUR WITH RECOMMEND A- 
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TION THAT U.S. INDICATE TO CANADIANS THAT WE PREFER THEY 
SEEK PANEL WITHOUT INVOLVING GATT ARTICLE XXIII AND WITH 
TERMS OF REFERENCE INCLUDING BOTH Eli AND EXCHANGE RISK 
INSURANCE SCHEMES. THIS APPROACH WOULD MOST LIKELY FACILI 
TATE SECURING EC CONSENT TO FORMATION OF A GROUP OF EXPERTS. 
ON OTHER HAND. JAPANESE TAX LOSS SCHEME SEEMS TOO FAR RE- 
MOVED FROM SUBSTANCE OF THIS ISSUE TO BE INCLUDED IN TERMS 
OF REFERENCE. 

2. WE FEEL IT IMPORTANT THAT CANADIANS RETAIN LEAD IN 
WORKING OUT DETAILS OF GROUP'S MANDATE ALTHOUGH US WILL 
SUPPORT CANADIAN EFFORTS BOTH IN CURRENT PRELIMINARY STAGE 
AND LATER IN GATT PANEL DELIBERATIONS. IF CANADIAN PUSH 
BASED ON EVIDENCE OF TRADE DAMAGE FROM Eli SCHEMES, WE 
WOULD BE INTERESTED IN DETAILS. CHRISTOPHER 


LIMITED OFFICIAL USE 
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